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DIRECTORS’ REPORT

For The Quarter Ended June 30, 2023

GREETINGS TO THE SHAREHOLDERS!

The total sale of commercial vehicles of all makes in the Country in the Apr-Jun quarter of 2023
was 499 units — 68% lower than in the corresponding same period of last year.

SALES

The sale of Hinopak's trucks and buses decreased to 76 wunits from 238 units in the
corresponding quarter of the last year.

SALES REVENUE
The sales revenue for the quarter decreased to Rs. 1.87 billion from Rs. 2.98 billion, the
Company earned gross profit of Rs. 98 million as compared to gross profit of Rs. 267 million in

the corresponding quarter of last year.

FINANCE COST

The finance cost includes net exchange gain of Rs. 33 million in comparison with the net
exchange loss of Rs. 51 million in the corresponding quarter of the last year.

PROFIT / (LOSS) AFTER TAX

The loss after tax stood at Rs. 106 million compared to profit after tax of Rs. 52 million in the last
year’'s corresponding quarter leading to loss per share of Rs.4.26. Last year it stood at Rs. 2.08
earnings per share.

FUTURE OUTLOOK

Pakistan secured the much needed short term financial assistance package from the
International Monetary Fund (IMF), which also unlocked the new disbursements from regional
partners, providing the short term relief to the Country.

However, despite the arrangement with IMF and other regional partners, the economy continues
to face strain due to political instability, a balance of payments crisis, a depreciating currency
and soaring inflation. The growth of Commercial vehicle industry relies heavily on alleviation of
import restrictions, achieving macroeconomic stability, favorable foreign exchange rates and
increased economic activities.

The management recognizes the obstacles that could affect sales volumes and profitability.
However, they remain committed to proactively adapting to market dynamics, ensuring
sustainable growth and create value for our stakeholders.

Finally, we would like to thank to our parent companies for their continuous support, our
customers for their continued patronage of the Company’s products. We also acknowledge the
efforts of entire Hinopak team, including our staff, vendors, dealers and all business partners for
their untiring efforts in these testing times.
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

{ Unaudited ) ( Audited )
June 30, March 31,
Note 2023 2023
(Rupees '000)
ASSETS
Non-current assets
Property, plant and equipment 5 3,844,950 3,905,869
Intangibles Assets 16,490 19,616
Long-term investments 6 - -
Long-term loans and advances 7 34,971 38,908
Long-term deposits 8 8,809 8,829
Employee benefit prepayment - 43,699
3,905,220 4,016,921
Current assets
Inventories 2,288,803 2,043,552
Trade receivables 9 122,882 187,224
Loans and advances 63,174 54,704
Trade deposits and prepayments 10 1,775,645 1,299,935
Refunds due from the government - sales tax 50,080 122,702
Other receivables 506 1,582
Taxation - payments less provision 1,099,928 1,062,713
Cash and bank balances 11 370,076 349,285
5,771,094 5,121,697
Total assets 9,676,314 9,138,618
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 12 248,011 248,011
Capital Reserve
Revaluation surplus on land and building 2,203,524 2,222,132
Share premium 2,771,525 2,771,525
Revenue Reserve
General Reserve 291,000 291,000
Accumulated Loss (464,932) (377,958)
5,049,128 5,154,710
LIABILITIES
Non-current liabilities
Deferred taxation 170,075 170,359
Employee benefit obligations 41,570 64,259
211,645 234,618
Current liabilities
Trade and other payables 13 2,312,058 2,064,148
Advances from customers 2,058,418 1,652,943
Short-term borrowings 14 32,189 19,309
Unclaimed dividend 12,876 12,890
4,415,541 3,749,290
Total liabilities 4,627,186 3,983,908
CONTINGENCIES AND COMMITMENTS 15
Total equity and liabilities 9,676,314 9,138,618

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE QUARTER ENDED JUNE 30, 2023 - (UNAUDITED)

Note June 30, June 30,
2023 2022
(Rupees "000)

Revenue from contracts with customers 16 1,866,117 2,983,027
Cost of sales (1,768,410) (2,715,587)
Gross profit 97,707 267,440
Distribution cost (94,359) (96,947)
Administrative expenses (111,364) (98,709)
Other income 17 23,968 81,846
Other expenses 18 - (6,631)
Reversal / (charge) of impairment on trade receivables and deposits 2,166 (86)
(Loss) / profit from operations (81,882) 146,913
Finance cost 19 (74) (56,925)
(Loss) / profit before income tax (81,956) 89,988
Income tax expense 20 (23,626) (38,291)
(Loss) / profit after income tax (105,582) 51,697

Other comprehensive (loss) / income for the period

Items that will not be reclassified to Profit or Loss - -

Total comprehensive (loss) / income (105,582) 51,697

(Loss) / earnings per share - basic 21 Rs. (4.26) Rs.2.08

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER ENDED JUNE 30, 2023 - (UNAUDITED)

Issued, .
. Capital Reserves Revenue Reserves
subscribed
. Revaluation Share Accumulated Total
and paid-up N
. Surplus Premium General Loss
capital
+ (Rupees "000) »

Balance as at April 01, 2022 248,011 2,118,424 2,771,525 291,000 (463,298) 4,965,662
Transferred from surplus on revaluation

of fixed assets on account of incremental

depreciation - net of deferred tax - (16,200) - - 16,200 -
Total comprehensive income for the

quarter ended June 30, 2022 - - - - 51,697 51,697
Balance as at June 30, 2022 248,011 2,102,224 2,771,525 291,000 (395,401) 5,017,359
Balance as at April 01, 2023 248,011 2,222,132 2,771,525 291,000 (377,958) 5,154,710
Transferred from surplus on revaluation

of fixed assets on account of incremental

depreciation - net of deferred tax - (18,608) - - 18,608 -
Total comprehensive Loss for the

quarter ended June 30, 2023 - - - - (105,582) (105,582)
Balance as at June 30, 2023 248,011 2,203,524 2,771,525 291,000 (464,932) 5,049,128

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE QUARTER ENDED JUNE 30, 20233 - (UNAUDITED)

June 30, June 30,
Note 2023 2022
(Rupees '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operations 22 51,770 (834,430)
Mark-up paid on short-term borrowings (4,588) -

Return on savings accounts and deposits 6,493 61,430
Income taxes paid - net (61,125) (101,001)
Employee benefits received / (paid) 3,948 (18,510)
Decrease in long-term deposits 20 440
Decrease [ (increase) in long-term loans and advances 3,937 (939)
Net cash generated from / (used in) operating activities 455 (893,010)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (16,435) (17,373)
Proceeds from sale of property, plant and equipment 23,905 12,700
Net cash generated from / (used in) investing activities 7,470 (4,673)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (14) (9)
Lease rentals paid - (6,316)
Net increase / (decrease) in cash and cash equivalents 7,911 (904,008)
Cash and cash equivalents at the beginning of the period 329,976 2,972,370
Cash and cash equivalents at the end of the period 337,887 2,068,362

The annexed notes 1 to 24 form an integral part of this condensed interim financial information.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER ENDED JUNE 30, 2023 - (UNAUDITED)
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